


Contents 

I. OVERVIEW AND PURPOSE ......................................................................................... 3 

II. TRUST DESCRIPTION .................................................................................................. 4 

Ill. ROLES AND RESPONSIBILITIES ................................................................................ 5 

A. Pension Reserve Board Roles & Responsibilities: .............................................. 5 
B. Investment Advisor Roles & Responsibilities: ...................................................... 5 
C. Investment Manager Roles & Responsibilities: ................................................... 6 
D. Bank Custodian Roles & Responsibilities: ........................................................... 6 

IV. TRUST INVESTMENT PROGRAM ................................................................................ 7 

Trust Investment Objectives ........................................................................................... 7 
Trust Investment Time Horizon ....................................................................................... 7 
Limitation of Investment Risks & Risk Tolerance ............................................................ 7 
Account Performance Measurement .............................................................................. 8 

V. ELIGIBLE ASSET CLASSES, ASSET ALLOCATIONS, AND REBALANCING ........... 8 

VI. INVESTMENT GUIDELINES .......................................................................................... 8 

VII. INVESTMENT MANAGER SELECTION, MONITORING AND TERMINATION ............. 9 

Appendix I: PENSION RESERVE TRUST ASSET ALLOCATION POLICY ........................... 11 

2 

E.          OCIO Roles & Responsabilities:............................................................................ 7











• Preparing accurate and timely investment reports including monthly statements
reporting the value of all assets at cost and market and monthly statements reporting
all portfolio transactions by each investment manager.

• Preparing a quarterly summary of brokerage commissions paid on transactions by
investment managers.

• File all relevant class action suits on behalf of PRT unless instructed otherwise.

E. OCIO Roles and Responsibilities:

• Cash management decisions regarding the allocation and investment of excess cash,
including periodic rebalancing, and raising cash consistent with this IPS.

• Management and tracking of capital calls, distributions, valuations, and changes to
operating agreements for investment of assets structured as private investment
vehicles.

• Monitoring of data aggregator.

• Back-office, operational, portfolio management and trade order support, including
document preparation.

IV. TRUST INVESTMENT PROGRAM

Trust Investment Objectives 

The Pension Reserve Board has established the following objectives for the investment of PRT 
assets: 

1. Select a portfolio of investments intended to meet anticipated future cash flow needs
to make pension payments based on anticipated contributions under the Plan of
Adjustment. It should be noted that the projections used in the design of the Trust
imply the Trust must achieve a positive investment return to meet those future needs.

2. Prudently manage and diversify the portfolio to reduce the risk that the Trust will be
unable to meet future cash flow needs.

The Pension Reserve Board will review this IPS annually and may in its judgment and exercise 
of its fiduciary obligations adjust asset allocation strategy for the PRT based on those factors 
it considers appropriate, including without limitation the estimated funding and timing of 
liquidity needs, the expected return on various classes of assets, and other factors. 

Trust Investment Time Horizon 

Since the purpose of the Trust is to provide funds as necessary beginning FY 2032, the initial 
time horizon for investments is long-term, and investments will be made with the goal of 
meeting those needs when they ultimately occur. Capital values fluctuate. The Board 
recognizes that the risk of capital loss is inherent in any investment program seeking an 
investment return and that investment losses will occur from time to time. To minimize the 
risk that these fluctuations prevent the Trust from meeting its ultimate objectives, fund assets 
will be invested in a prudent manner to ensure diversification of investment risks and 
opportunities. 

Limitation of Investment Risks & Risk Tolerance 

The Board recognizes that risk must be assumed to achieve the Trust's long-term investment 
objectives. The Board also understands that the nature of financial instruments and markets 
in which it invests involves fluctuations in market value and rates of return. The Board will 
aim to meet these objectives and limit risk by its asset allocation, and by diversifying assets 
across asset classes and investment managers. 
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